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the covered company must include in
the projections of capital:

(i) Common stock dividends equal to
the quarterly average dollar amount of
common stock dividends that the com-
pany paid in the previous year (that is,
the first quarter of the planning hori-
zon and the preceding three calendar
quarters);

(ii) Payments on any other instru-
ment that is eligible for inclusion in
the numerator of a regulatory capital
ratio equal to the stated dividend, in-
terest, or principal due on such instru-
ment during the quarter; and

(iii) An assumption of no redemption
or repurchase of any capital instru-
ment that is eligible for inclusion in
the numerator of a regulatory capital
ratio.

(c) Controls and oversight of stress test-
ing processes—(1) In general. The senior
management of a covered company
must establish and maintain a system
of controls, oversight, and documenta-
tion, including policies and procedures,
that are designed to ensure that its
stress testing processes are effective in
meeting the requirements in this sub-
part. These policies and procedures
must, at a minimum, describe the cov-
ered company’s stress testing practices
and methodologies, and processes for
validating and updating the company’s
stress test practices and methodologies
consistent with applicable laws, regula-
tions, and supervisory guidance. Poli-
cies of covered companies must also de-
scribe processes for scenario develop-
ment for the mid-cycle stress test re-
quired under §252.145.

(2) Oversight of stress testing processes.
The board of directors, or a committee
thereof, of a covered company must ap-
prove and review the policies and pro-
cedures of the stress testing processes
as frequently as economic conditions
or the condition of the covered com-
pany may warrant, but no less than an-
nually. The board of directors and sen-
ior management of the covered com-
pany must receive a summary of the
results of any stress test conducted
under this subpart.

(3) Role of stress testing results. The
board of directors and senior manage-
ment of each covered company must
consider the results of the analysis it

§252.148

conducts under this subpart, as appro-
priate:

(i) As part of the covered company’s
capital plan and capital planning proc-
ess, including when making changes to
the covered company’s capital struc-
ture (including the level and composi-
tion of capital);

(ii) When assessing the covered com-
pany’s exposures, concentrations, and
risk positions; and

(iii) In the development or implemen-
tation of any plans of the covered com-
pany for recovery or resolution.

§252.147 Reports of stress test results.

(a) Reports to the Board of stress test
results. (1) A covered company must re-
port the results of the stress test re-
quired under §252.144 to the Board by
January 5 of each calendar year in the
manner and form prescribed by the
Board, unless that time is extended by
the Board in writing.

(2) A covered company must report
the results of the stress test required
under §252.145 to the Board by July 5 of
each calendar year in the manner and
form prescribed by the Board, unless
that time is extended by the Board in
writing.

(b) Confidential treatment of informa-
tion submitted. The confidentiality of
information submitted to the Board
under this subpart and related mate-
rials shall be determined in accordance
with applicable exemptions under the
Freedom of Information Act (6 U.S.C.
5562(b)) and the Board’s Rules Regarding
Availability of Information (12 CFR
part 261).

§252.148 Disclosure of stress test re-
sults.

(a) Public disclosure of results—(1) In
general. (i) A covered company must
disclose a summary of the results of
the stress test required under section
252.144 in the period beginning on
March 15 and ending on March 31, un-
less that time is extended by the Board
in writing.

(ii) A covered company must disclose
a summary of the results of the stress
test required under §252.145 in the pe-
riod beginning on September 15 and
ending on September 30, unless that
time is extended by the Board in writ-
ing.
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